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FOR IMMEDIATE RELEASE

UMQ PRESIDENT’S REGIONAL TOUR
$115 million loss looms as QST hike impacts Montreal area municipalities

Montreal, September 28, 2010 — Union of Quebec Municipalities (UMQ) president Marc Gascon, mayor of Sainte-Jérdbme, together
with Westmount Mayor Peter F. Trent, chairman of the UMQ Montreal regional caucus, today met with municipal representatives from
the Montreal area as part of the UMQ 2010 province-wide President's Tour. In keeping with the tour's theme of “Autonomy in
management, resources and action,” the meeting raised several major municipal issues currently at stake, including the financial
impact on municipalities of the Quebec sales tax (QST) increase, the consequences of the inflexible March 31, 2011 deadline for
municipal infrastructure programs, the need for 100% compensation for municipal segregated waste collection and the revision of the
Urban Land Use and Planning Act.

“With a gaping $1 billion hole in municipal coffers, it's going to be a tough fall ahead. On the issue of the sales tax hike alone, the
announced increase, coming at a time of accelerated investment by municipalities, will result in an additional $83 million in municipal
expenses in 2011 and almost $500 million by 2014. We urgently need to sit down with the Quebec government and find a solution to
this situation, which will inevitably impact on taxpayers. Which is why the UMQ is demanding compensatory measures by 2011,
Gascon said.

QUEBEC SALES TAX (QST)

The Fiscal and Financial Partnership Agreement provides QST refunds to municipalities on purchases of goods and services. The
refund is supposed to reach 100% by 2014. However, the 2010-2011 budget brought down by the Quebec government includes a 1%
increase in QST in 2011 and a further 1% in 2012 for a total of 9.5%.

“The UMQ has been proactive on this issue. In February 2010, our board of directors adopted a resolution demanding that the Quebec
government not attempt to re-balance the provincial budget on the backs of municipalities, and that some compensatory measure must
be introduced to cancel municipal losses due to the sales tax hike. For the Montreal area we estimate the financial impact will be $115
million. That's $1.4 million for the City of Westmount alone,” Mayor Trent said.

COMPENSATION FOR SELECTIVE WASTE COLLECTION

The Fiscal and Financial Partnership agreement also provides for 100% reimbursement of the cost of municipal segregated waste
collection by 2010. However, Bill 88, introduced in the National Assembly last March, which amends the regulation on residual
materials management and compensation for municipal services, does not meet this commitment.

A detailed financial analysis by the UMQ has shown that the rate of compensation for municipal segregated waste collection based on
the terms of Bill 88 will be much less than 100%. In 2010 only 36% of municipal costs would be reimbursed, and the rate would reach
66.5% at most by 2015. The total cost to municipalities, which municipal taxpayers will have to cover, will increase very substantially
compared to present costs. The UMQ estimates the cumulative shortfall for municipalities will be close to $509 million by 2015.

MUNICIPAL INFRASTRUCTURE PROGRAM

In its 2001-2010 budget, the federal government announced $4 billion worth of investments for municipal, provincial and territorial
infrastructure through various economic stimulus measures under its Economic Action Plan. To obtain government aid, municipalities
must have finished their projects by the following deadlines:

e December 31, 2010, for Quebec's Recreational Infrastructure Program (PIL) and Water Lines and Sewers Upgrade Program
(PRECO)
e March 31, 2011, for the Building Canada — Quebec Fund (FCCQ) and the Infrastructure Stimulus Fund (ISF)



Not all municipalities can meet this requirement. To this end, the UMQ adopted a resolution at its AGM on May 15 to pressure the
federal and provincial governments into easing both deadlines. The UMQ sent another loud and clear message at the federal
infrastructure hearings in Ottawa last June. The UMQ today reiterated its demand that municipalities that have already started work on
infrastructure projects should be allowed to finish them after the existing deadlines and still benefit from government financial support.

The UMQ points out that the impact of the worldwide economic recession would have been much worse if municipalities had not acted
swiftly on hundreds of infrastructure project startups under the federal Economic Recovery Plan.

REVISION OF THE URBAN LAND USE AND PLANNING ACT

Land use is primarily a political responsibility of local and regional governments. Given this fact, the UMQ is demanding that the
preamble of the amended Urban Land Use and Planning Act now before the National Assembly should include a declaration
recognizing this principle and stating that the intent of the Act is decentralization.

“The UMQ constantly looks out for its members. We proactively defend their interests and try to find concrete solutions that effectively
meet municipalities’ needs. Every day municipal governments and officials are expected to intervene on increasingly numerous and
complex issues. So it's no surprise that a major Léger Marketing survey found that citizens and residents say they trust their mayors
more than other politicians and feel they have the right qualifications to do their jobs,” the UMQ president concluded.

The President’s Tour continues until January 2011 and includes 19 local visits covering all regions of Quebec. During these visits the
UMQ will take a firsthand look at the municipal sector — the thousands of men and women who form the level of government that is
closest to citizens and residents. The UMQ president will also talk with local and regional leaders and stakeholders from various
sectors.

About the UMQ

Since its founding in 1919, the Quebec Union of Municipalities (UMQ) has represented municipalities of every size and in every region
of Quebec. Its mission is to promote the fundamental role of municipalities in social and economic progress in every part of Quebec
and to support its members in building dynamic, innovative and competitive communities. The UMQ affinity caucus structure,
comprising local communities, rural municipal centres, RCMs, census agglomerations, large cities and metropolitan communities,
reflects the diversity and solidarity of municipal life in Quebec, and its members represent nearly 5 million citizens and residents.
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